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The Journal of Accountancy
Official Organ of the American Institute of Accountants
A. P. RICHARDSON,

Editor

EDITORIAL
The discussion in and out of congress in
regard to the proposed tax legislation
again shows the usual tendency to think
of a large subject in terms of the isolated
and exceptional case. And so the cry is that relief should be
given to or that the burden should be placed upon this class or the
other. There are some things which can be done by an act of
congress, but there are other and perhaps more important things
which cannot be permanently controlled by legislation.
The world laughs at the old emperor forbidding the tide, but
economic laws, although perhaps less visible, are as sure in their
action and can be as little controlled as nature’s physical forces.
Everyone knows that water seeks the lowest level, but many fail
to grasp the truth that taxes likewise sink through the mass and
in the main rest upon the ultimate consumer. The first consid
eration in a tax law, therefore, should be its aggregate burden.
This amount must be borne by the people of the country and is
shared by all even though most of them make no direct payment
to the tax collector. High taxes are reflected in the cost of the
working man’s tools, and the housewife’s market basket. The
sales tax is not the only means of reaching down into the pockets
of the people. That act can be accomplished and is today being
accomplished through our income-tax laws. Tax reduction,
therefore, in its most important aspect, is not so much a problem
of reducing the amount paid by particular taxpayers, as it is a
problem of reducing the burden upon everyone who has any income
to spend.
While this is the major problem, much importance attaches to
the method by which the reduction is made. If we are to have
Proposed Tax
Legislation
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tax reduction it ought to be upon a plan which will not only
afford relief to the immediate taxpayers but will be of the greatest
benefit to the country at large through the benefits accruing in
the way of stimulation of business, reduced costs and increased
earnings.
Much of the talk in favor of excessively high surtax rates is
insincere and intended for political effect only. Some of it,
however, is sincere and persons in this group believe that such
taxes can be successfully imposed. A study of the history of
taxation and a knowledge of human nature ought to convince
anyone of the fallacy of this belief. There are many ways by
which excessive surtaxes can be avoided in substantial measure.
Much has been said about tax-exempt securities and they
undoubtedly form one avenue of escape for a rich man. Other
opportunities having perhaps a wider application are found in a
corporate form of organization, gifts and other devices. It is,
for instance, easy and inexpensive to organize a corporation and
profitable transactions can be carried out by it and be subject to
a moderate rate of tax. Ultimately dividends may have to be
paid, but that at least is a matter for the future. A taxpayer
faced with a heavy tax upon a given transaction if completed by
him as an individual will readily risk a future day of reckoning
in the confident belief it cannot be worse than his present fate.
Taxation, to be effective, like the sun’s rays, should not be
unduly concentrated. A reasonable diffusion promotes rather than
hinders a bountiful harvest. The laws of nature and of economics
have much in common and upon no point are they more fully
in accord than in their inexorableness.

The value of united effort has been
recognized from the beginnings of the
human race. Early man, according to
such knowledge as we have, joined with his fellow-man both for
their mutual protection against wild beasts or other enemies and
to assure themselves more certainly of their food supply. From
such crude beginnings society has developed elaborate organiza
tions of all kinds to enable those who are interested to benefit
most fully from united efforts. Thus in the United States, to
illustrate from sources with which we are most familiar, every
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sort of cooperative credit and cooperative marketing organization
imaginable has become a reality. The building and loan associa
tion, the fruit-growers’ association, the cooperative elevator
company, and the labor union are only a few of the more common
and better known. Trade associations, professional societies,
chambers of commerce, and similar organizations represent other
outgrowths of this recognized value of united effort.
Accountants, as is well-known, have, from the early beginnings
of the profession, shown this desire to cooperate for the general
good of the members of the profession. It was for this purpose
largely that the American Association of Public Accountants was
organized; for this the American Institute of Accountants came
into being. To make more possible this spirit of good fellowship
and friendly cooperation, C. P. A. societies have been organized
in nearly every state, and a number of subsidiary or regional
organizations have been established by the American Institute of
Accountants to make possible the occasional or frequent meeting
together of all accountants in that section of the country.
But the social and professional aspects of such organizations
are by no means their only value. It is through such organizations,
representing the qualified accountants of each section of the
country or of the country as a whole, that real pressure can be
exercised when necessary to protect the interests of the profession,
or to influence civic thought for the benefit of the community or
nation. Everyone is more or less familiar with instances in which
the American Institute of Accountants and local societies have
exercised their influence to sustain the standing of the C. P. A.
certificate and the dignity of the accounting profession. The
present question of national tax revision offers at the moment to
every accountant and to every accounting organization worthy of
the name an opportunity to render a service to the nation by
lending all possible influence both to the revision and to the simpli
fication of present tax laws.
And so it is with every question which may concern the
accountant and his community—united, we will be able to render
a service proportionate to our place in the business life of the
nation; divided, our efforts must largely come to naught. The
Emperor Marcus Aurelius, often spoken of as the “noblest of the
Emperors,” wrote in his “Meditations” in the second century
A. D., that “we are made for cooperation” and “to act against one
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another is contrary to nature”; and was it not Benjamin Franklin
who, at the signing of the Declaration of Independence, so aptly
remarked that “we must all hang together or we shall all hang
separately” ?
May this not, then, sound a call to greater
service to all those who are engaged in the
practice of accountancy ? We wish that we
could sufficiently emphasize the need and, as well, the opportunity
for service which is offered to every qualified accountant in
the country, to become affiliated with professional accounting
organizations. In some states the membership of the local C. P. A.
society includes only about one-half of the registered certified
public accountants of the state. Why not make it one hundred
per cent. of the qualified accountants in every state?
Likewise, there are many qualified accountants in the United
States who are not members of the American Institute of
Accountants. The Institute is always eager to have such men
seek membership; every such member makes for increased
efficiency and greater influence on the part of the organized
accountants of America, and we believe such affiliation is also
beneficial to the man who becomes a member. In justice to the
profession which such men have chosen as their life work, and
from which they obtain their livelihood, we urge every eligible
accountant to affiliate with his state society and with the American
Institute of Accountants. Loyalty to his chosen profession can
demand nothing less of him.
This, however, does not mean that every member of such an
association must agree with or support every activity proposed
by it. Our government itself is a rule of the majority—sometimes
not even that—and the control of every society is in the hands
of its own members. It is true that so long as a proposition has
not been accepted each member of any association should give
to it intelligent consideration and should lend his influence for or
against it, as his better judgment may direct. If the proposition
is later accepted as a part of the association’s programme of
activity or of service then our larger loyalty to our association
and our duty to our profession usually demands that personal
prejudices be laid aside and that our wholehearted support be
given to the activities and policies of the organization as a whole.

The Larger Loyalty
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Only by means of such cooperation on the part of accountants
everywhere can the profession advance as it should, and only in
this way may the individual accountant enjoy that fulness of
professional life which is the rightful heritage of every man.
Loyalty to our profession, cooperation with our fellow-accountants,
membership in the American Institute of Accountants and in our
state societies—these are the duties and the privileges confronting
every red-blooded accountant.
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